AUG 1 7 2015 




INSPECTOR GENERAL 

DEPARTMENT OF DEFENSE 
4800 MARK CENTER DRIVE 
ALEXANDRIA, VIRGINIA 22350-1500 



Ref: FO1A-20 15-00333 
FBI FOI/PA# 1275572-000 



Mr. Kevin Savetz 




Dear Mr. Savetz: 

This is in response to your January 28, 2015, Freedom of Information Act (FOIA) request to the 
Federal Bureau of Investigation (FBI) for “a search of direct and indirect FBI references of Texas 
Instruments from the founding company 1951 to 2000. ” The FBI located the enclosed responsive 
documents and forwarded them to our office for our action and direct response to you. We received the 
referral on January 30, 2015, and assigned it case number FO1A-201 5-00333. 

The FBI reviewed the records and determined the whited out information is exempt from release 
pursuant to 5 U.S.C. § 552(b)(6), which pertains to information, the release of which would constitute a 
clearly unwarranted invasion of personal privacy; and 5 U.S.C. § 552(b)(7)(C), which pertains to records 
or information compiled for law enforcement purposes, the release of which could reasonably be expected 
to constitute an unwarranted invasion of personal privacy. I also reviewed the documents and determined 
the information redacted in black is also exempt from release pursuant to 5 U.S.C. § 552(b)(6) and 
5 U.S.C. § 552(b)(7)(C). 

If you are not satisfied with this action, you may submit an administrative appeal to the 
Department of Defense, Office of Inspector General, ATTN: FOIA Appellate Authority, Suite 17F18, 
4800 Mark Center Drive, Alexandria, VA 22350-1500. Your appeal should be postmarked within 30 
days of the date of this letter, should cite to case number FOIA-20 15-00333, and should be clearly 
marked “Freedom of Information Act Appeal.” 



Sincerely, 







Jeanne Miller £ 
division Chief, Freedom o\ 
Privacy Office 




mation and 



Enclosure(s): 
As stated 




DEPARTMENT OF DEFENSE INSPECTOR GENERAL 
OFFICE OF ASSISTANT INSPECTOR GENERAL FOR INVESTIGATIONS 
DEFENSE CRIMINAL INVESTIGATIVE SERVICE 

DALLAS FIELD OFFICE 
POST OFFICE BOX 668D 
FORT WORTH, TEXAS 76115*0689 

DCIS CASE ACTION 



CONTROL 



TITLE 



8910023R-13-OCT-88-30DA-E8P 

M-/) ^ 



DATE: December 9, 1988 



Birth: 

Employment 



u A 



POB : UNK 

Texa^In^ruments , Inc. (Previously^ 
Dallas, Texas 



REPORT BY: 



MADE AT 



STATUS 



PURPOSE 



Phone: (817) 334 

Fort worth, TX 
Pending 
Status Report 






DETAILS : 

Investigative activity occuring during this reporting period 
consisted of a review ofigcord^jbtained from a California Grand 
Jury investigation of ■!■■■■■• These records were 
transferred to the Northern Judicial District of Texas where 
venue lies. A meeting was he 
Attorney Ronald C. H. Eddins ; 

| Federal Bureau of L6 per fbi 

^westl^atior^peciai Agent; and reporting agent. Preparations *>7c 
were made for a trip to Phoenix, Arizona, and Los Angeles, 

California, to interview potential subjects and witnesses of this 
investigation. Eddins approved the use of Federal Grand Jury 
Subpoenas for obtaining records from witnesses and businesses 
operated by the subjects. 



JAt INDICES CHEC 
O' 



DISTR: 000 3 /FBI Dallas/IRS Fort Worth 



APPR; 



CLASSIFICATION: 



7? A R N I W tr 






W-M........ ...... 
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v;;<73cl aotocasa-i 2->c t-x;j-^oda-s:5? 



DATS .* Dee r 5 % 1 J 



(b) (6), (b)(7)(C) 

W ^o;, \i>) \i )\\> I 



■(b) (6), (b) (7)(C) 



!:np tayners : "-."a-s Z:\& crum rij'o .• r *•* ’.vi j . 

Dallas. 7 s:'::vs 



P.E'Cni DV: 

MADE AT 
STaTCS 
r IT? POSE 
J 5 ST i T : . 3 



(b) (6), (b) (7)(C) 



(b) (6), (b) (7)(C) 



PhJne : 

Fort: V o r I: , I a *:a r* 
* / X * 



F^'icV’.u b u r ea u o * 



Special V. £ <2 n c | 

sives t Lgivii >n { FBI , 

JIBS!- aae the csgorr/.r.^ DCIS interv ieweU 



(b) (6), (b) (7)(C) 



(b) (6), (b) (7)(C) 




(b) (6), (b) (7)(C) 



b6 per FBI 
b7C 




knew oc | 

for consul tine 

These pay mencs were made why 
of Texa.s Instruments (TI) 



(b) (6), (b) (7)(C) 




and that payment 
did for I 



(b) (6), (b) (7)(C) 



A de 



was 




r e c o mme naacio r: h 



provided ins tractions to 

about the rec ru i c i ng business w h to h Inc l nde« 
advice on interviewing techniques , and 

xer preparation °f resume type books for presencacion^ ^ 

. % I , ; nr^ . - t l i.t,: ; ^j||||l||| ~.wen I & M-.-'f roup . . n r, e r:r.l CK:^Kirh. 

for * v TI ; ♦ Mon.r. of t he time [ 



(b) (6), (b) (7)(C) 


trips, a 
country, | 




n XU 

(and 


(b) (6), (b) (7)(C) 



accomp&niec 
are 



(b) (6), (b) (7)(C) 

(b) (6), (b) (7)(C) 



and 



:nese 



was | 



were identified in cerxaia ura*X 3 of « 

would :onducv in ce evievs 

responsibility to arrange the 



U* 
qu : 



-ASSlFtCATION: 




’ a h i-N-e 




■epo r- ; c:r;r < a } 
i vjn LM i iu:r\L 
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CONTROL 



TITLE 






8910023R-I3~CCT~88~30DA'-E8P DATE: December 6, 1988 



REPORT BY 



HADE AT 



STATUS 



PURPOSE 



DETAILS 



mpioymen 



Phone 



nstrumenc 



Dallas, Texas 






Fort Worth, Texas 



Interview o £ 



Federal Bureau of 



Investigation { FBI ) ; 







V D ; \' AW 










CONTROL : S910023R-I3-OCT-38-30DA- 



■(b) (6), (b) (7)(C) 




company became known as 
becam< 



■(b) (6), (b) ( 



these compan 



in th 



















■C9N.TJJQL: 8910023R- 13-OCT-88-30DA-E8P 



DATE: December 6, 1988 



•At ^ the Interview, would 

°bf To^iliJislon 'ilLc ltl iSv.stigatS!PpiB||J«Wd about 
dots involvement in this investigation. It was explained that 
work done for TI could possibly have been d one M 0^ °ver n men^ 

contracts since TI is a prime contractor. t 

" f * lV " 1 had never done government or military work. 

^^^^JSreedR^provide the records listed in a subpoena 
^^KlJ served in conjunction with this current investigation. 



(b) (6), (b) (7)(C) 



AFPR 



CLASSIFICATION: 
c nn Arn 



OFFICIAL US£ ONLY 



W - A n H t M c 

Tfrfs d o c umen t It the pro p er t y of the Oepaftmen t el Qefeme inspe c tor G e n er a l and t* 
on loan to you r ag e ncy, Gwwwu may not i redH el ot -e d to my potty under 
ME may this d o cu me nt be d i ur t buted «Km « de the r e cc t ym^ ag e ncy vwthom the sirecrtic 
tmof • mthof t yat r on o4 I moeeto* ' OefUMfit for fiwestmanen j . 
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DEPARTMENT OF DEFENSE INSPECTOR GENERAL 

OFFICE OF ASSISTANT INSPECTOR GENERAL FOR INVESTIGATIONS 
DEFENSE CRIMINAL INVESTIGATIVE SERVICE 

DALLAS FIELD OFFICE 
POST OFFICE BOX 6689 
FORT WORTH. TEXAS 761 15-0689^ 

, * 



CONTROL : 8910023R-13-OCT-88-30DA-E8P DATE: Jan. 17, 1989 

TITLE 



(b) (6), (b)(7)(C) 



Birth: ||g|iMli|^^HBH POB: UNK 

Employment: Texas Instruments, Inc .( Previously ) 
Dallas, Texas 



REPORT BY 



|(b) (6), (b) (7)(C) 


/K\ /R\ /7\ ’ 


Phone : 


(817 ) 334ggH|||| 



MADE AT 
STATUS 
PURPOSE 
DETAILS 

On Decembe 



Fort Worth, TX 
M/A 

Telephone Interview of 




of 



(b) (6), (b) (7)(C) 



Since this inve st igati ot^began . Hat3 b ecome awa re 

payments made to 1982. 

| that these payments were for con sul tat io ns 
has ^Leclced^yie jgfgfil records and found that rnirf over 

$9,000 These payments occurred 

joining and at the time he pu rc h a sed ^ t h^bu s i ne s s he was 

unaware ofTne payments to [gyMIiiKtf * that 

typically a personnel company does not pay consultants to do 
anything. not know anything about the payments. 



(b) (6), (b) (7)(C) 



J i s i n the process of gather i n g the P@|i|r eco rd s 
which have been subpoenaed for the January IS, 1989 brand Jury. 



APPR: 


(b) (6), (b) (7)(C) 




ASSIFICATION: 

* 


TT~A R M 1 U CL 

TIUs document 1$ iho property ol iHe Department ol Defame Inspector General arul Is 


% 


lot) ft to your Q^ortoy . — Contents may not fee- dtsalased to any puny Under mvesiitiauun 

















Since this inves tigation began, become awar 

ofpavrnents made to * 

that payments were for con sultatio n! 

na^cne^ ^ d t records and found that llillBBHlL mnt\u\ over 

$9,000 byj»np|| These payments occurred pr 

joining IsliMfl and at the ti me he pur c hased the b usiness he was 
unaware of the payments to ||||||||||||| said that 

typically a .P.^^onnel company does not pay consultants to do 
anything. not know anything about the payments. 

• • fI f «, . „ m 4*7 6,-/8 x/ 

is in the process of gathering theH^HH|re cords ' 

which have been subpoenaed for the January 18, 1989 Grand Jury. 



$rARCHH>_ 



wmh* 

mcoJB 



MAR 1 3 1989 



b6 per FBI 




OSSIFICATION; 











DEPARTMENT OF DEFENSE INSPECTOR GENERAL 
OFFICE OF ASSISTANT INSPECTOR GENERAL FOR INVESTIGATIONS 
DEFENSE CRIMINAL INVESTIGATIVE SERVICE 

DALLAS FIELD OFFICE 
POST OFFICE BOX 6689 
PORT WORTH, TEXAS 761 15-0609 






CONTROL : 
TITLE : 

REPORT BY : 



89L0Q23R-13-OCT~88~30DA~E8P DATE: Jan, 21, 1939 




(b) (6), (b) (7)(C) 



Birth: PCS; UNK 

Employment: Texas Instruments, Inc. (Previously) 
Dallas, Texas 



1(b) (6), (b) (7)(C) 




Phone : 


H(b) (6), (b) (7)(Cj 



ASSIST BY : 



(b) (6), (b) (7)(C) 



•MADE AT 

STATUS 

PURPOSE 



DETAILS 



Fort Worth, TX 



N/A 

Production of Subpoenaed Records CSI, Inc. 





was present, 

but unable to furnish documents sought by Grand Jury Subpoena 
Duces Tecum issued November 28, 1988. The subpoenaed records 
which iHBlBIBi had checked through on a Delta Airlines f liahtfroin 
Phoeni:c to Dallas/Fort Worth Airport, did not arrive. jjg^|^|did 
not appear before the Grand Jury. 



(b) (6), (b) (7)(C) 



On January 19, 1989, |||||||||did 
records which a rrived on a later flight# 
records over to 



mbpoenaed 
turned these 



(b) (6), (b) (7)(C) 



alD(p /-/' t£'7(j 



SLAKCliHL- 

$El;iAUZfD_ 




. Indt 4 . 

... I...; „ 




7— 


FEB 2 


8 1989 




J 











(b) (6), (b) (7)(C) 



b6 pre FBI 
b?C 



APPRlI 



LASSIF {CATION: 
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DEFENSE CRIMINAL INVESTIGATIVE SERVICE 
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„ POST OFFICE BOX 6689 

FORT WORTH, TEXAS 761 15-0689 






CONTROL 



?tTL£ 



REPORT BY: 



ASSIST BY: 



8910023R~13-OCT-3B~30DA-E8P DATE: Jan. 21, 1989 



Jb) (6), (b) (7)(C) 

r t>) (&;> w 



■W (b), (D) 



Birth: POB: UMK 

Employment: Texas Instruments , Inc .( Previously ) 
Dallas, Texas 



[(b) (6), (b) (7)(C) 

((1 '• ' b ' (?)(C) 

P) (6), (b) (7)(C) 



Phone 



■(b) (6), (b) (7)(C) 



MADE AT 



Fort Worth, TX 



STATUS 



PURPOSE 



Production of Subpoenaed Records, Furlong, 
Contorinis & Linton, Inc* 



DETAILS 



■(b) (6), (b) (7)(C) 
1(b) (6), (b) (7)(C) 



appeared m person ana turnjLsnea cne ora 
Jury with the documents sought by Grand Jury Subpoena Duces Tecum 
dated November 28, 1988* 



SERIAUKO- 



: EB 23 199! 



FBI *,5 



APPR: 



CLASSIFICATION; 












T 




DEPARTMENT OF DEFENSE INSPECTOR GENERAL 

OFFICE OF ASSISTANT INSPECTOR GENERAL FOR INVESTIGATIONS . 
DEFENSE CRIMINAL INVESTIGATIVE SERVICE 



DALLAS FIELD OFFICE 
POST OFFICE BOX 6689 
FORT WORTH, TEXAS 761 IS«tQ689 



IHOSLJlERQfl 



CONTROL " : 
TITLE 



REPORT BY: 
ASSIST BY: 



8910023R~13-~OCT~88~30DA~E8P 



DATE: Jan. 21 f 1989 




(b) (6), (b) (7)(C) 



Birth: ; 

Employment ; Texas Instruments 3 
Dallas, Texas 



UNK 

Inc . ( Previously } 



(b) (6), (b) (7)(C) 

(M (6), (b) (7)(C) 



Phone : 



(b) (6), (b) (7)(C) 

(b) (6), (b) (7)(C) 



Phone : 



MADE AT 



Fort Worth, Ta 



STATUS 



N/A 



PURPOSE 

DETAILS 



Production of Subpoenaed Records, International 
Recruiting Services, Inc. 



«... 


niBERE|(b)( 6> '(b)(7)( c ) 


|(b) (6), (b) (7)(C) 




[(b) (6), (b) (7)(C) 









before the Grand Jury with documents sought by Federal Grand Jury 
Subpoena Duces Tecum dated November 28, 1988. 



APPR : 







pgl 



DEPARTMENT OF DEFENSE iNSFECTOR GENERAL 
OFFICE OF ASSISTANT INSPECTOR GENERAL FOR INVESTIGATIONS 
DEFENSE CRIMINAL INVESTIGATIVE SERVICE 
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POST OFFICE BOX 6689 
FORT WORTH. TEXAS 76 f I S-0609 # 






CONTROL 



TITLE 



8910023R-13-OCT-88-30DA-E8P DATE: Jan, 21, 1989 



1(b) (6), (b) (7)(C) 



■(b) (°). (b) (7)(^) 



m\u, yv), yu) y )y^) 



Birth: : 

Employment : Texas Instruments , Inc , { Previously ) 
Dallas, Texas 



REPORT BY 



ASSIST BY 



Pnone 



(b) (b), (D) (/)(<-) 



Phone 



■(b) (6), (b) (7)(C) 



-(b) (6), (b) (7)(C) 



HADE AT 



Fort Worth, TX 



STATUS : N/A 

PURPOSE : Production of Subpoenaed Records, 

Merrill, Lynch, Pierce, Fenner, & Smith, Inc 

DETAILS : 



On January 18, 1989, ^ P e X' d before 

the Federal Grand Jury with records provided by Merrill, Lynch, 
Pierce, Fenner, & Smith, Inc# These documents were sought by 
Federal Grand Jury Subpoena Duces Tecum dated November 28, 1988. 



ASSIFICATION: 



W ~ A fi H I II Q . 








« - 
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CONTROL : 8910023R-13-OCT-83-30DA-E8P DATE: Jan. 21. 1989 



TITLE 



REPORT BY: 



Kb) (0), (b) (/)(L) 



|(b) (6), (b) (7)(C) 

ZUH 



Birth: POB: UNK 

Employmer^^Texa^In^^uments , Inc . { Previously > 
Dallas, Tenas 



[(b) (6), (b) (7)(C) 



Phone 



-(b) (6), (b) (7)(C) 



ASSIST BY 



DETAILS 



,(b) (6), (b) (7)(C) 



MADE AT 



STATUS 



PURPOSE 



Fort Worth , TX 



Production of Subpoenaed Records, North Carolina 
National Bank (Formerly First Republic Bank, 
formerly Interfirst Bank, formerly First NatioriaJ 
Bank of Dallas) 



On January 18, 1989 , before 

the Federal Grand Jury wi tl^record^pro^Hea^D^North Carolina 
National Bank. These documents were sought by Federal Grand Jury 
Subpoena Duces Tecum dated November 28, 1988. 






DEPARTMENT OF DEFENSE INSPECTOR GENERAL 

OFFICE OF ASSISTANT INSPECTOR GENERAL FOR INVESTIGATIONS 
DEFENSE CRIMINAL INVESTIGATIVE SERVICE 
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POST OFFICE BOX 6689 
PORT WORTH, TEXAS 76! I 5-O089 



jbcjaxiix ’ 



* CONTROL 



8910023R-13~OCT-88~30DA~E8P 



DATE: Jan, 21, 1989 



TITLE 



■ VW> V AW 



Birth 



Employment: Texas Instruments, 
Dallas , Texas 



Inc, {Previously) 



REPORT BY 



ASSIST BY 



(b) (6), (b) (7)(C) 



Phone 



1(b) (b), (b)(7)(C) 



Phone 



■(b) (6), (b) (7)(C) 



■(b) (6), (b) (7)(C) 



MADE AT 



STATUS 



PURPOSE 



Fort Worth, TX 



Production of Subpoenaed Records, Texins Credii 
Union 



DETAILS 



On January IS, 1 989 , IHiPiliHBHIli^^^^^HiHappeared before 
the Federal Grand Jury with records provided by Texins Credit 
Union, Dallas, Texas. These documents were sought by Federal 
Grand Jury Subpoena Duces Tecum dated November 28, 1988. 



APPR : 









ora 



DEPARTMENT OF DEFENSE INSPECTOR GENERAL 
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FORT WORTH, TEXAS 761 15-0689 



-JBJnSJft]5£QRl_QE-JUl¥ES^^ ' 



CONTROL 



TITLE 



REPORT BY 



8910023R-13-OCT-88-30DA-E8P DATE: Jan. 21, L989 




Employment.: Texas Instruments , Inc .( Previously 

Dallas, Texas 



1(b) (6), (b) (7)(C) 



Phone 



-(b) (6), (b) (7)(C) 



MADE AT 



STATUS 



PURPOSE 



Fort worth, TX 



Extensions for Production of Subpoenaed Records, 
M-Bank Lincoln Centre and Capital Bank 



DETAILS ; 

On January 18, 1989, extensions were granted allowing 

additional time for M—Bank Lincoln Centre and Capital Bank to 
gather records. These documents were sought by two. Federal Grand 
Jury Subpoenas Duces Tecum dated November 28, 1988. 



APPR: 



StASSIFICATION: 








MEMORANDUM OF INTERVIEW 


In Re; 












Date; 


February 7 f 


1989 


Time: 


10:00 a. in. - 


12:18 




2:15 p*m* ~ 


5:30 p*m. 


Place: 


H(b) (6), (b) (7)(C) 




Persons Present; 







|(b) (6), (b) (7)(C) 
|(b) (6), (b) (7)(C) 
1(b) (6), (b) (7) 



rovided a letter to 



[(b) (6), (b) (7)(C) 



■(b) (6), (b) (7)(C) 



|(b) (6), (b) (7)(C) 



1(b) (6), 



. m 

|(b)l6), (b) (7)(C) 



e lette 



[(b) (6), (b) (7)(C) 
|(b) (6), (b) (7)(C) 



|(b) (6), (b) (7)(C) 



■(b)(6). (b) (7)(C) 



■(b) (6), (b) (7) 

1(C) 



■(b) (6), (b) (7)(C) 



|(b) (6), (b) (7) 



|(b) (6), (b) (7)(C) 








Memorandum of Interview 



1(b) (6), (b) (7)(C) 



The corporate business address 



leetronles Personnel (EP) was M 



lu^until a month or so 
iHW The present 



ago* This was also the address 
corporate address for EP is in 

mum explained the corporate 
business address for EP was an address in New Jersey because the . 
company was incorporated in New Jersey and needed to have a New Jersey 
business address* 



■(b) (6), (b) (7)(C) 



1 (b) (6), (b) (7)(C) 
(b) (6), (b) (7)(C) 



- jrtrtWTmrmzmmm 

7(b) (6), (b) (7)(C) 



One year later 



met an 

nstrur oents (TI) nam ed 

would hear from one of the T I recruiters^referring 
About a week l ater lUMiillfc tel ephoned ImIBM and they began, 
doing business* MBHiHI and lately and 



■(b) (6), (b) (7)(C) 



From 1961 to about 1970, raHj||jljlland jgMHil had business relations. 

In 1970 the business re iat ioimflp ceased because the electronics 
business had collapsed andJjffl^B left TI and went to work for a fi rm 
in Co li f o flia * In 1979 ||J||ii8S went back to work for TI and * 

and 181110 business relationship resumed throughout the period 1979 
through 1985. Virtually all work EP did for TI related to the 
Consumer Products Division at TI, Consumer Products at TI was the 
division that dealt with calcula tors and, computers . EP also did work 
at the corporate level, B^^^^Mestiraated approximately 50 percent of 
EP's business during the year^l982, 1983, and 1984 was with TI and in 
some of these years it was probab ly more than 50 percent. Since the 
investigation began, around 1985, HHH has had no business dealings 
with TI. 



EP did executive recruiting placement searches for TI during the years 
1982, 1983, 1984, and 1985, EP was paid on a retainer basis and 
received a placement fee of 30 percent of the Individuals starting 
salary. EP received one third of the estimated placement fee at the 
time they received the search assignment. At the end of 30 days, EP 
would receive a second one third retainer fee and the last one third 
portion would be paid at the completion of the search assignment • 

There were some Instances when TI paid retainer fees to more than one 
recruitment firm. In 1982, 1983, 1984, and 1985, all work EP did fox* 
TI was on a retainer basis with the exception of one transaction that 
wa s on a contigency placeme nt. This one contigency placement: related 
iHAIitttt rovlded a copy of the invoice relating to 

this transaction. 










• • 

Memorandum of Interview 
in Re 

C75880141H 



exactly who at TI approved the payments, but thinks f||j|§j|H approved 



payments up to a certain dollar amount and then amounts over this had 
to be approved by imilliilfl 



sai d _ hg rel ied on what miiiiiH told himtobe business 
expenses* HJ||||||Hdid not ve 1 1 fy the r e ceipts ^1181111 gave him were 
legitimate business expenses* §)||||||||said he did not like doing this 
and it made him feel uncomfortable, but he did it because he believed 
he was serving hlsclient, TI, and helping in their work 
relation s hip 1 s of eltjie was h elping^ a frien d, HjUm 

mHiHHV BiMIMim boss, out about 

this arrangement would be very unhappy* 



16* The second cate gory of checks written to HHHHIII were for payments of 
referral fees* >g||g|jj|g referred at le astthre e companies to EP that 
retained EP for executive recruiting* referred GTE in 

Phoenix, Arizona, RF Monolithics in Dallas, Te xas , and Intecora in 
Dallas, Texas, to EP for recruiting searches. |||||||||m explained it is 
a standard practice to pay referra l f c csxoiri d i vidu a is who referred 
them to client companies* (^^^0 said never asked him to pay 

referral fees, * ** because it was 

standard practice to sent ^1111111 amounts he thought 

were fair. Each time Bai8llilH Sgy JL_ n j w ass * gnme nt from one of the 
three c ompanies listed above , would send a referral fee 

check. HU made the s e referr a Is based on contacts with former TI 
employees who inquired of |^§||j|fll a ^ out which recruiting E tjws cou ld 
do them a good job in the a rea of axe cu t i v e re c ru i t ing and mHHill 
would refer them to ^|g|j||||| and could not recall the 

names of any of, the former TI employees who actually contacted 



{ 0 ) (.oh (.0) ( / )(.!,; 



^jyHgH||sald some people a jj ° eons *der there was a third category 

of chec ks made payable to ^mHH for "quasi-consulting fees* 1 * 

helped try to locate individuals for jobs was 

trying to fill for other clients, not f or TI positions, [g||§y^ paid 
{§^■■1 for these "consulting fees." mHHH believes the referrals 
and consulting fees are actually the same thing, so in his mind he 
classifies the checks to two categories^reimburseraent for 

expenses on s peci a 1 p r o 1 acts did for an <^ for consulting 

referral fees earned on refer rale provided to EP* 



18* Hi felt unco mfortable making payments because he felt 

TI may not like |||jj|j|||jj|||| "moonlight! n Iso felt 
uncomfortable about making payments to gHHI^^because he felt it may 
bc jn vl o 1 a 1 1 on of certain TI standards and it (the payments to 
mUHHHiy might be considered a conflict of interest. 



Memorandum of Interview 



In Re: 



[(b) (6), (b) (7)(C) 



C7 588014 1H 



SUHHIfl said provided unlimited information re g a r di ng, 

recruitment procedures! practices) and counseling t' 0 
himself on what questions to ask potential recruits as well as how to 
set up good Interviews and techniques for candidates* It is normal 
practice to exchange recruitment procedures and practices in the 
busines s and j||8||iiilB|ney er paid any one for this type of infor mation, 
ill never approached fMHand HKH never paid iHllti foe 
information of this kind* 



27, 



28* 



29* 




met approximately eight to ten years ago. Although 

(had met at conventions and spoke with f^jS socia ll y, 

never discuaaedJ^^^^P special projects with [|fgg is 

originally believes the last known 

address for WKSM is in 



The last tim e 
told his 

the matter of thia 
said he understood 




spoke to wa $ about one week ago 

attorney would not let him 
nvestiga t ion any long er with 

advised IffiNUiNi that he 



(b) (6), (b) (7) 
(C) 



been advised not to discuss the case with 





had also 



From 1985 through December 1988, |jyg||jj||f| and [gjmg|gptad discussed 
different event s that h ad taken plac e in the grand jury investigation 
in California* ^|||||H would inform ^y||g||||that we (IRS, Department 

of Defense, and F BI ) had c on t f, . an< | had meetings with two other 

recruiting f irms , and | 



(b) (6), (b) (7)(C) 



30. niAilillll was questioned about a statement he made to the Postal 

Inspect or In , an Interview o n Januar y 7 f 1986. A sent ence was read 
back to 93SHSSBB which stated JSBBBI said the checks to mUgfl “looks 
like a kickback. I never, thought of it a sa_klck ba ck * He referred us 
Texas Instruments undo th e r businesses." [§|§I|§Kt| did not deny this was 
v a true statement, id yes referred TI and other 

businesses to EP. 



31* mBlBiljM pr ovided al l records of EP in response to a grand jury subpoena 
served to ftHHIHU A document receipt was prepared and given to 




Memorandum of Interview 



In Re; 



1(b) (6), (b) (7)(C) 



C75880141H 



This memorandum was prepared by me on February 7, 1989, after refreshing my 
memory from notes made during the interview* 



*WV W 



MEMORANDUM OF INTERVIEW 



IN RE; 



Kb) (6), (b) (7)(C) 



C75880141M 



DATE; 

TIME; 

PLACE; 



PERSONS PRESENT; 



February 7, 
1*30 p • m« ** 



(b) (6), (b) (7)(C) 

"b) (6), (b) (7)(C) 

(b) (6), (b) (7)(C) 
(b) (b), 



1989 

2:15 p.ra. 




mi 




investigation, 
the following information 
\ 

* 1 * 





In conjunction with that 






(b) (6), (b) (7)(C) 



Around 



(b) (6), (b) (7)(C) 



I mo in the lat e I970^s > probabl y 1979. 

J 379, $mm called ilBIl ilHlHIand asked li|i|H|and 

to get involved in a Texas Instruments (TI) search to 

loca te a presid ent for the Consumer Products Division of TI. 

| worked in conlunetion with another 



(b) (6), (b) (7)(C) 



' i 



(b) (6) 



(b) (6), (b) (7)(C) 
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Memorandum of Interview 



IN RE: 

C75880I41H 



(D) (b), (D) (/)(U) 



was the only person at TI th at dealt 

with on s earch as ^^ [ffliiMi would always call 

and they ||||||||||||| a iid |£^^2ilHl woul d have a verbal or written 
agreement on all search assignments. rgpaKaifcflMi nnsi^inn at TI 



fMiliiHI r gnorffiH f.n An JmHvJdi i*i1 At* TT hy n«nm rsf [OI0M0IOM 

Electronics Personnel was on a retaine r basis *wlth TI throughout 
the years 1982 1 1983, 1984, and 1985. ^HHkxplained 
Electronics Personnel received a placemen^te^or thirty percent 
of the individual's starting salary. TI would pay an initial 
one-third of the estimated placement fee at the time they 
(Electronics Personnel) received the search assignment. At the 
end of thirty days, TI would pay a second one-third retainer 
fee. The last one-third portion would be paid at the completion 
of the search assignment. 

Electronics Personnel's major clients during the years 1982-1985 
were IT & T, Burns and Rowe, GTE, and Texas Instruments. 



(b)(6), (b)(7)(C) b) (6), (b) (7)(C) 



of the gross billings of 
Electronics Personnel throughout the year^l982-1985. All fees 
collected on search assignments went to |§||||||fU 

paid all expe nses relati ng to Electronics Personnel search 
assignments. never sent out any of the billing or 

received any of tjhe payments. |y^i||M^|did not have signature 
authori ty on the Electronics Personnel checking account* 

never wrote checks or made payments from the business 
checking account because |jg|g|g|g| was responsible for the payment 
of all expenses and the writing of all checks, a s well as t he 
receipt of all income o f Electronics Personnel. simply 

the gross billings of all search 
assignments received by Electronics "Personnel. 

* 

Electronics Personnel has not done business with TI since 1985, 
when the investigation in California began, and they (Electronics 
Personnel) do not intend to deal with anyone from TI until the 
investigation is concluded. 



■ (D) (b), (D)IO(U) 



was awa re of payments made by Electronics Personnel to 
during the years 1982 through 1985. 
knowledge of t he purpose ofthese pa yments to fm im 
told him* cha t 



■(b) (6), (b) (7)(C) 
Kb) (6), (b) (7)(C) 
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Memorandum of Interview 



in re: mi 

C75880141H 



■ cretproiects was working on at TI* SHhIHW told 

he iBil i N, not get these expenses re imbu r sed and 

requested |jsSAIHA)8iiy a d d these expensestolnvoices |gj|i||§|iH 
was making to TI on search assumed the 

Indivi dual at TI direcyjiejMH|M_on these special projects was 
either tUUMamam or 



|(D) (b), (D) (/)(U) 

_(b) (6), (b) (7)(C 



is no t aware of what amo unts were paid to HUS 
never asked how mu ch was paid t<H0 



HHgm i old of the arrangement with for the 

reimbursement of expenses on these special projects after they 
(Electronics Personnel) completed the search assignment on the 



||h his respoi^e to Pj|J^|when ^HH|j|||||told him of 

tnx^arrangement was for^^^^jj**t^do what you know how to do, 
it doesn^t affect^me* 11 



IPWP)lH did noC think ^ it odd to pay becauseJH|p w£ 

^welJMcespectedJ 1 that payments tcflgjHBMMBHr wei 

out of the ordinaryj^but it was his und( l rs _ t: j nd 

these payments to were for top secret work HUmm did 

for TI* 



■(b) (6), (b) (7)(C) 



1(D) (b), [D )(f)(^) 



stated the payments made to were for goo dwill 

sted and believed what told 

sa id they did it as a 

convenience to him to satisfy HHHHHHB projects at TI. 



■ (D) (b), (D)(f)(U) I 
j(b) (6), (b) (7) 

|§i«(b) (6), lb 

■Silrc 



explained that [j||||jgg| comp letely trusted and 

agr eed to this arrangement for reimbursement of expenses 
**as an accommodation to serve the client” , the client 

being Texas Ins truments , and that ,f it couldn^c hurt to se rvice 

the client.” iiiifiiH iu rt.lnM: explained t hat satisfying BiBIBUBBI 
and TI, or the representative of TI who was 

be to satisfy their client in order to continue doing business* 



1 (D) (b), (D) (/j(U) 
1(b) (6), (b) (7)(C) 



stated have called him 

no t imfiYm . discussed the payments 
t 0 ^ wou have told 

these special prole riunitloned 





Memorandum of Interview 



IN RE: 



(b) (6), (b) (7)(C) 



C75880141H 



16. 



(b) (6), (b) (7)(C) 



Recalled on one other o ccasion^ app ro x imat ely on year 

after his ini t ial disc 1 « ° ° 1 ii n u I Mi 1 1 ,, | [ requesting 

payments , whenf§Sjj||B|^^ had again asked 

for reimbursement .JIII^I^^HsaiTTt^was his 
understanding £ roir^MlajclalH that had informed that 



he 

and so. u 
special projects of 



ng some top secret things requested by ,f so 



relieved th e individua l who directed these 
I was 



(b) (6), (b) (7)(C) MjH(b) (6), (b) (7)(C) 



17. In addition to the expense reimbursement arrangement, 

is also aware of payments made by Ele c t r onics Fe rs onnel to 

for consulting oi^f inders fees. Hj|||i(H wou ^ refer to 
them °bher business clients such as GTE 

and Electronics Personnel would pay for these referrals. 



18 . 



li^no^aware of any businesses owned or partially owned 



(b) (6), (b) (7)(C) 



This memorandum was prepared by me on February 7, 1989, after refreshing 
ray memory from notes made during the interview. 
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8910023R-13-OCT-88-30DA-E8P 



DATE: Feb 10, 1989 




(b) (6), (b) (7)(C) 



lunpxoyrne 



exas instruments (Previously) 
Dallas, Texas 



(b) (6), (b) (7)(C) 



Phone : 



(b)(6), (b)(7)(C) 




Fort Worth, Texas 
N/A 

Interview 0 fl|||||| 



/9) 



(b) (6), (b) (7)(C) 



(b) (6), (b) (7)(C) 



On Febr uary 9, 1989j 
^interviewed 



(b) (6), (b) (7)(C) 
(b) (6), (b) (7)(C) 



|f or 



Dallas, TX 75243. 










(b) (6), (b) (7)(C) 
(b) (6), (b) (7)(C) 



fetated he had snoken with 



uonueining me T®WW?^P^R5cE^T^!ccourSecHFo!^^ ’ IX ’ 

several personnel companies retained h v TT rinrl ng iga? through 

io 8 'bIc.c fi ^;- htgh le ; el T . X P "n 8iti ° nS * ipiHsaid TI is Willing 
to back out , or reduce by 20 percent the amounts paid to these 

companies which were charged either direct ly or ind irect. W 
through overheadtocovernment contracts. 

monies paid to a former TXjH^QBBlIfeilMi, by 

personnel companies doing business withJH^Hjj^WwmiJu^ertainlv 
be less than 20 perce nt of the monies T I paid th e personnel 

companies, and TT. is willing to make restitution to" the 

government in this amount. 

was given TI invoices'^ 
ror payments to be made] 

and 

agreed to trace these payments in order too 





CLASSIFICATION; 



WAR HI K. 0 
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CONTROL: 89IO023R~13~OCT~88~’3ODA’-E8P 



DATE: Feb 10, 1989 



determine, how much money had been charged to government contracts 
directly or through overhead. The TX divisions on these invoices 
included Division 31, Consumer Products; Division 25, Corporate 
Marketing (Staff); Di vision 03 . Semi Conductor; and Division 09, 
Corporate Marketing* explained that Division 03 could 

have hires attributabletooverhead which would roll into 
government business* agreed to trace these amounts to 

their respective accounts within the next several days* 



|(b) (6), (b) (7)(C) 
.(b) (6), (b) (7)(C) 



|(b) (6), (b) (7)(C) 

■BOI W, to; t, / ) 



untiinHHHH^ |||||||||)|| Was a free lance 
recruiter for high level and difficult to fill positions within 
TI , although g salary and benefits* Each division 

which needed to fill positions within their 

division would contact ||||||j||||g an d j le turn would retain 
various personnel agencies who would conduc t Job searches . 

and the division managers relied on advice as to 

which companies to utilize and se tg^x^njetainer * The personnel 
agencies submitted their bills to had approval 

authority for up to $2 * 5 Q. P IJ \, l § l g ul ^ st as HjUmill could recall. If 
the bill was over $2 , 500 signed his approval and then 

forwarded the bill to the division manager for whom the search 

work they signed their approval for payment ,,,, ,„ „ 

Neither ^^M^|nor the division managers second guessed |)HI|||||||||)|^^^H 
decision^aDout which search firms were utilized, nor the amounts 
to be paid to the firms. If a legitimate bill from a personnel 
firm was received, t he m a n ager s approved payment* The approving 
officials relied on expertise in this field* 

ledgeable in the personnel area and the managers trusted 
as far as the fees were concerned, 



p) (6), (b) (7)(C) 



iilllHiHllllllflB as an information gatherer, attending trade 

association meeting and acting as a "sensor" for TI at those 
meetings* At times TI Corporate Division paid for | 
travel expenses relative to these types j^f_a^jg^nments * If a 



travel expenses relative to these types Jgj y* nments . If 

particular divison at TI r e q s t ed M y [ m t BmmmB attend a meeting, 
then that [t divisig n paid for travel expenses to the 

meeting* that probably five percent of |^H§| 

travel expense for these purposes was paid by the Corporate 
Division. 



IIHMlIlliil traveled extensively in co with his duties 
of personnel recruiting. Generally j||| travel sxpens^ in 
.connection with these duties were submitted to either 
the division manager, either of which approved the expenses* The 

travel expenses were charged back to each division for which the 

travel expense was incurred, could n °t recall one time in 

j^ichhe had deni ed a claim for travel expense reimbursement to 
■Kiil • H|H explained that excessive expenses or personal 



CLASSIFICATION; 




fo6 per FBI 
b7C * 
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8910023R~I3~OCT^88~30DA~E8P 



May 9, 1989 



INTERVIEW OF 



1(b) (6), (b) (7)(C) 



_ Cll (b) (6)i (b) (7)(C) 

ITbT(6), (b) (7)(C) 



Office of Governmen 



Instruments, Inc. (TI), and 



On Ma 



esentative, Texas 



TI Corporate Counsel, 



HHH8H explained that for the years 1983, and forward, 
the r ^na^Deen no overhead rate agreement for TI Division 01 , 



1 1 1 1 ■'< 1 1 " i 

charged to TI Divisions 09, 14, and 25. A percentage of General 
and Administrative expenses from these divisi^swrere allocated 
to Division 01. Following TI's discovery of 

improprifiti^LjJ'I elected to reverse out the expenses from TI ' s 
books. UUHHBStated that the 1984 personnel expenses would 
have impacted the Forward Pricing Rate Agreement which would have 
affected the contracts following. Division 03, Semi-Conductor 
Division, had the overhead rate calculated based on the sums paid 
the personnel companies which would have in turn impacted 
government contracts . 

||j|||jj|||j|| will review TI records to identify the discrepancy 
between^n^Division 31 charges reflected on certain TI check 
stubs with the same expensjagggs&jgwi as Division 25 charges on TI 
Request for Check forms . |||||||||||agreed to identify government 

contracts, and provide copies of the face of these contracts, in 
which the amounts paid to the personnel companies were included 
in the overhead rates on these contracts. 



[(b) (6), (b) (7)(C) 



Prepared by 



APPR: 
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> POST OFFICE BOX 6689 
FORT WORTH, TEXAS 76115-0689 



8910023R-13-OCT-88— 3QDA—E8P 



April 25, 1990 



(b) (6), (b) (7)(C) 



nTSTRIBUTTOKf OF THIS REPORT HAS BEBH RESTRICTED BY DCIS 



(b) (6), (b) (7) 
(C) 



JPPLEMENTAL REPOR T /DEBARMENT? On March 22, 1990, 

was notified by Special Assistant for 

Contracting Integriy, Defens^Logistics Agency (DLA) , that he has 
been debarred from Government contracting effective immediately 
and continuing through February 8, 1993. 



AttQclwisnt 

( 1 ) ^^m^randun^o^^ecision on the Proposed Debarment of 



(b) (6), (b) (7)(C) 



Prepared by 

DISTR: 0003/IRS, 



Fort Worth, 



Dallas Field. Office 
TX/FBI, Dallas,. TX 



1(b) (6), (b) (7)(C) 



AFPH: 




